LOGO SOUTH PROGRAMME 2007-2010

ANNEX III  -  AUDIT PROTOCOL 

LOCAL GOVERNMENT PROJECTS
1. General information
The basis regulation is that every multi-year project that includes investment costs needs to be audited annually by an independent auditor. See for more details on when to arrange an audit paragraph 3 of this manual. The audit report has to be submitted to VNG International.
The purpose of this audit protocol is to gain clarity about:

· the appointment of the auditor by the grant beneficiary ;

· the scope of the audit that is to be carried out;

· the audit report that is to be issued

The audit protocol is intended for municipalities, provinces, water boards and public utility companies which have received a subsidy from the LOGO South programme and for the auditor who is to be appointed by the grant beneficiary.

The audit must be carried out by a (registered) accountant or a statutory auditor. The audit should preferably be carried out by the in-house accountant.

2. Scope of the audit

The auditor is responsible for satisfactory and sufficient reporting of the findings and possible financial consequences of the audit report that is to be submitted. The auditor is required to determine that the expenses claim drawn up by the grant beneficiary meets the requirements included in the contract and the compulsory required report form, LOGO South programme. In this case it is necessary to pay attention to the instructions that are given for financial reporting in the LOGO South report form.

The settlement has to be audited to an accuracy of 95%, and the margin of error is 1%. 

The auditor is required specifically to record in the framework of his audit that: 

· the justified project expenses and project proceeds are reliable (including legality);

· that something has been done in return for the expenses that are being justified;

· the expenses were incurred during the contract period; 

· the auditor must also determine that the final expenses claim meets the general requirements of accuracy.

The auditor must also explicitly determine that the stipulations regarding the instructions to be found in section 3 (instructions for financial reporting). 

The auditor is required to submit an audit report in accordance with the required template. A certified version of the checked final settlement, including an overview of the budgeted and actual expenses per activity (see report form), must be included with the audit report. 

3. Audit report template


The audit report contains the following two documents:

1. report of findings

2. auditors’ report

3.1 Report of findings

The report of findings must describe the following items:

· a description of audit approach of the revenues (co-financing)

· the total value of the investments and the amount that is financed with LOGO South subsidy

· a description of the persons (names), places and days (in calendar data) to which DSA is applied in the financial statement

· a description of the persons (names and function) and days (in calendar data) the salary compensation is applied to in the financial statement

3.2 Auditors’ report

For the purpose of filing with VNG International B.V.

Introduction

We have audited the accompanying financial statement for the period …. through …. of ….. (name company)……..(statutory seat), regarding the project ‘LOGO South’ and initialed the financial statement for identification purposes only. For this project, a subsidy was granted to ……(name company) through a Grant agreement with VNG International B.V. dated …… This financial statement, the sum of which amounts to € …….. is the responsibility of the company’s management. Our responsibility is to express an opinion on this financial statement based on our audit.

Scope

We conducted our audit in accordance with international auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statement. Furthermore, we involved the requirements stated in the Grant agreement and audit program belonging to the Grant agreement. We believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion, the financial statement, the sum of which amount to € …… gives a true and fair view of the income and expenditures and complies with the requirements stated in the Grant agreement. 

Place, Date

Name signatory

Initial for identification purposes:
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